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DIRECTORS' REPORT 
 
Your directors present their report of CuDeco Limited (“CuDeco” or the “Company”) for the half-year ended 31 
December 2013. 
 
Directors 
 
The following persons were directors of CuDeco during the half-year and up to the date of this report: 
  

W McCrae G Lambert 
P Hutchison  Z Ma 
P Keran H Liu 
D Taylor  Z Wu (Appointed 2 July 2013) 

     
Results 
 
The result for the six months ended 31 December 2013 was a loss after tax of $1,867,400 (2012: loss after tax of 
$2,747,000). 
 
Review of Operations 
 
During the six months to 31 December 2013 CuDeco continued to develop the Rocklands Group Copper project based in 
Cloncurry. In this period the Company increased its investment in the development of the mine by in excess of $19 
Million and in plant and equipment by in excess of $40 Million.  
 
The key highlights were: - 
 
Mine Development 

a. An updated Resource Estimate reported according to the Joint Ore Reserves Committee (JORC) Code 2012 and 
Guidelines, was completed in November 2013. The primary focus of the resource update was to upgrade the current 
30Mt copper, cobalt, gold and magnetite resource that will sustain mining operations at Rocklands at a production 
rate of 3 million tonnes per annum. 

Measured and Indicated Resource (open pitable);  

30Mt @ 1.9% CuEq (1.3 billion pounds CuEq - using 0.80% CuCoAu cut-off). 

The secondary focus of the resource update was to define resources with sufficient confidence that support studies 
into a planned Stage-2 expanded operation, producing up to 10 million tonnes per annum. 

Measured and Indicated Resource (open pitable); 

181Mt @ 0.8% CuEq (3.3 billion pounds CuEq - using 0.2% CuCoAu cut-off) 

In addition to the above copper, cobalt, gold and magnetite resources, a new and separate magnetite resource has 
been defined and will be included in future mine planning.  

The new and separate Inferred Magnetite Resources (open pitable); 

 330Mt @ 14% Magnetite (47 million tonnes of magnetite grading 62% Fe* - using 10% magnetite cut-off)  

Including; 

100Mt @ 20% Magnetite (20 million tonnes of magnetite grading 62% Fe* - using 15% magnetite cut-off).  

* Fe grades based on average of results from 2013 DTR programme – see full resource notes published to ASX on 29th November 2013, for full 
details. 

b. Environmental Authority (EA) for Plan of Operations for the period September 2013 - November 2014 has been 
approved for site activities including infrastructure works, mining, construction and commissioning of the Process 
Plant. It is a requirement that up-to-date Plan of Operations are submitted and approved on an ongoing basis 
throughout the mine life.  
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c. Mining of high-grade native copper and chalcocite ore continued, with plans to crush and screen the very high-grade 
ore zones to produce a native copper rich Direct Shipping Ore (DSO) product in 2014. The footprint of the pit was 
expanded east to facilitate access to shallow primary ore and revealed high-grade primary ore suitable for DSO. Ore 
mined and not used for DSO is sent to stockpiles for future processing as per the mining schedule. Long-term 
stockpile levels continued to grow throughout the period. 

d. Construction of the Process Plant continues. The civil works and installation have been completed, or are near 
completion for the following items: - 

• HPGR unit and infrastructure installed; 
• Ball Mill unit installed; 
• Scrubber unit installed; 
• Jigging Process area, currently installing jigs, screens and pump boxes; 
• Spirals installed; 
• Gravity thickener - unit installed; 
• Flotation Area - completing suspended slabs for tanks; 
• Concentrate thickeners x3 – installed; and 
• Power House – generators installed, currently installing control room, fuel lines etc. 

 

Exploration 

During the period there was only a limited exploration programme undertaken as the main focus was on mine 
development. Significant zones of high-grade copper mineralisation were intersected in the infill drilling programme at 
Rocklands South, results of which were incorporated in the updated resource estimate released in November 2013. 
 

Corporate 

a.  An offer for the $US100m credit facility was received from the Minsheng Banking Corporation Ltd, China’s largest 
non-China State owned Bank. The drawdown of the facility is subject to the final documentation being completed 
and signed by the parties.  

b. The Company raised a total of approximately $56 Million (before costs) through a partially underwritten rights issue 
that was announced on 30 October 2013 with approximately $41 Million being received prior to 31 December 2013 
and the balance in January 2014. Pursuant to this rights issue the company in December 2013 issued 2,599,423 
ordinary shares and 2,599,423 options exercisable at $2.50 on or before 31 December 2015.  

 

Events Subsequent To Balance Date 

No other matters or circumstances have arisen since the end of the half year which have significantly affected or may 
significantly affect the operations of the Group, the results of those operations or the state of affairs of the Group, in future 
financial years other than  
a.  The Company issued a further 20,000,000 ordinary shares and 20,000,000 options pursuant to the underwriting 

agreement to the rights issue that was completed during the period. These shares and associated options were issued 
on 6 January 2014. This transaction was not recorded in the Statement of Financial Position at 31 December 2013. 

b. CuDeco regained 100% control of the Multi-user Rail Load Facility in Cloncurry after Xstrata (now Glencore) and 
MMG have withdrawn from the joint venture to develop this asset. The Company has received notice that the 
transfer of Mining Lease Application (MLA) No 90235 has been completed and approved by the Department of 
Natural Resources and Mines. 

c. CuDeco on 7 February 2014, instituted proceedings for breach of contract regarding the supply and installation of a 
primary, secondary and tertiary crushing and screening plant. The Claim includes an allowance of $10,867,295.62 
for rectification and damages in addition to an allowance for interest accruing from the delay caused.   
 

Rounding off 
 
During the period the Company adopted ASIC Class Order 98/100 dated 10 July 1998 and in accordance with that Class 
Order, amounts in the half year report and director’s report have been rounded off to the nearest thousand dollars, unless 
otherwise stated. 
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Lead Auditor’s Independence Declaration under section 307C of the Corporations Act 2001 

The lead auditor’s independence declaration is set out on page 6 and forms part of the directors’ report for the half-year 
ended 31 December 2013. 

This report is signed in accordance with a resolution of the Board of Directors. 

   

W McCrae 

Chairman 

Dated: 14 March 2014 
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Competent Person Statement 
  
Information in this report that relates to Exploration Targets and Exploration Results is based on information compiled by Mr 
Andrew Day.  Mr Day is employed by Geoday Pty Ltd, an entity engaged by Cudeco to provide independent consulting 
services.  Mr Day has a BAppSc (Hons) in geology and is a Member of the Australian Institute of Mining and Metallurgy 
(Member #303598).  Mr Day has sufficient experience relevant to the style of mineralisation and type of deposit under 
consideration and to the activity being undertaken to qualify as a Competent Person as defined in the 2012 Edition of the 
“Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves” (JORC Code). Mr Day 
consents to inclusion in the report of the matters based on his information in the form and context in which it appears. 
  

The information in this report insofar as it relates to Metallurgical Test Results and Recoveries, is based on information 
compiled by Mr Peter Hutchison, MRACI Ch Chem, MAusIMM, a full-time executive director of CuDeco Ltd.  Mr Hutchison 
has sufficient experience in hydrometallurgical and metallurgical techniques which is relevant to the results under 
consideration and to the activity which he is undertaking to qualify as a competent person for the purposes of this report.  
Mr Hutchison consents to the inclusion in this report of the information, in the form and context in which it appears. 

  
  
Rocklands style mineralisation  
  
Dominated by dilational brecciated shear zones, throughout varying rock types, hosting coarse splashy to massive primary 
mineralisation, high-grade supergene chalcocite enrichment and bonanza-grade coarse native copper. Structures hosting 
mineralisation are sub-parallel, east-south-east striking, and dip steeply within metamorphosed volcano-sedimentary rocks 
of the eastern fold belt of the Mt Isa Inlier. The observed mineralisation, and alteration, exhibit affinities with Iron Oxide-
Copper-Gold (IOCG) classification. Polymetallic copper-cobalt-gold mineralisation, and significant magnetite, persists from 
the surface, through the oxidation profile, and remains open at depth.  
  
   
Disclaimer and Forward-looking Statements  
  
This report contains forward-looking statements that are subject to risk factors associated with resources businesses.  It is 
believed that the expectations reflected in these statements are reasonable, but they may be affected by a variety of 
variables and changes in underlying assumptions which could cause actual results or trends to differ materially, including, 
but not limited to: price fluctuations, actual demand, currency fluctuations, drilling and production results, reserve estimates, 
loss of market, industry competition, environmental risks, physical risks, legislative, fiscal and regulatory developments, 
economic and financial market conditions in various countries and regions, political risks, project delays or advancements, 
approvals and cost estimates. 
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MEASURED ROCKLANDS RESOURCE NOVEMBER 2013 AT VARIOUS CUT-OFF GRADES 

cut-off Tonnes Estimated Grade Copper Equivalents Contained Metal & Equivalent 

CuCoAu*   Cu Co Au Mag CuCoAu* CuEq* Cu CuCoAu* CuEq* 

% Mt % ppm ppm % % % Mlb Mlb Mlb 

0.20 83 0.36 273 0.09 6.4 0.74 1.0 669 1,369 1,787 

0.40 44 0.63 355 0.13 5.6 1.13 1.3 614 1,108 1,300 

0.80 19 1.23 504 0.22 5.8 1.96 2.2 506 809 894 

INDICATED ROCKLANDS RESOURCE NOVEMBER 2013 AT VARIOUS CUT-OFF GRADES 

cut-off Tonnes Estimated Grade Copper Equivalents Contained Metal & Equivalent 

CuCoAu*   Cu Co Au Mag CuCoAu* CuEq* Cu CuCoAu* CuEq* 

% Mt % ppm ppm % % % Mlb Mlb Mlb 

0.20 98 0.16 226 0.07 6.5 0.47 0.7 339 1,021 1,518 

0.40 40 0.32 287 0.13 4.1 0.74 0.9 282 652 779 

0.80 11 0.68 405 0.19 3.0 1.28 1.4 170 319 346 

TOTAL MEASURED AND INDICATED ROCKLANDS RESOURCE NOVEMBER 2013 AT VARIOUS CUT-OFF GRADES 

cut-off Tonnes Estimated Grade Copper Equivalents Contained Metal & Equivalent 

CuCoAu*   Cu Co Au Mag CuCoAu* CuEq* Cu CuCoAu* CuEq* 

% Mt % ppm ppm % % % Mlb Mlb Mlb 

0.20 181 0.25 248 0.08 6.5 0.60 0.8 1,008 2,390 3,306 

0.40 84 0.48 323 0.13 4.9 0.95 1.1 896 1,759 2,079 

0.80 30 1.02 467 0.21 4.8 1.71 1.9 676 1,128 1,240 

INFERRED ROCKLANDS RESOURCE NOVEMBER 2013 AT VARIOUS CUT-OFF GRADES 

cut-off Tonnes Estimated Grade Copper Equivalents Contained Metal & Equivalent 

CuCoAu*   Cu Co Au Mag CuCoAu* CuEq* Cu CuCoAu* CuEq* 

% Mt % ppm ppm % % % Mlb Mlb Mlb 

0.20 91 0.06 146 0.09 4.6 0.3 0.4 117 573 902 

0.40 12 0.24 200 0.10 2.6 0.5 0.6 63 142 166 

0.80 0.5 0.54 413 0.12 3.2 1.1 1.2 6 12 13 

TOTAL RESOURCE ROCKLANDS RESOURCE NOVEMBER 2013 AT VARIOUS CUT-OFF GRADES 

cut-off Tonnes Estimated Grade Copper Equivalents Contained Metal & Equivalent 

CuCoAu*   Cu Co Au Mag CuCoAu* CuEq* Cu CuCoAu* CuEq* 

% Mt % ppm ppm % % % Mlb Mlb Mlb 

0.20 272 0.19 214 0.08 5.9 0.5 0.7 1,125 2,962 4,208 

0.40 96 0.45 308 0.13 4.6 0.9 1.1 959 1,902 2,244 

0.80 30 1.01 466 0.21 4.8 1.7 1.9 681 1,140 1,253 

 
 

ADDITIONAL MAGNETITE ONLY INFERRED RESOURCE ROCKLANDS RESOURCE 
NOVEMBER 2013 AT VARIOUS CUT-OFF GRADES 

cut-off Tonnes Estimated Grade Contained Magnetite 

Magnetite   Cu Co Au Mag   

% Mt % ppm ppm % Mt 

10 328 0.02 70 0.01 14.3 47 

15 102 0.02 78 0.01 19.5 20 

20 26 0.01 77 0.00 26.6 7 

 
Note - Figures have been rounded to reflect level of accuracy of the estimates 
*Copper equivalent CuCoAu% = Cu % + Co ppm*0.001232 + Au ppm*0.518238 
*Copper equivalent CuEq% = Cu % + Co ppm *0.001232 + Au ppm *0.518238 + magnetite %*0.035342 
  
  
  

This information is extracted from the report entitled “Rocklands Resource Update 2013” created on 29 November 2013 and is 
available to view on www.cudeco.com.au. The company confirms that it is not aware of any new information or data that materially 
affects the information included in the original market announcement and, in the case of estimates of Mineral Resources or Ore 
Reserves, that all material assumptions and technical parameters underpinning the estimates in the relevant market announcement 
continue to apply and have not materially changed. The company confirms that the form and context in which the Competent Person’s 
findings are presented have not been materially modified from the original market announcement 



  
 

L e a d  A u d i t o r ’ s  I n d e p e n d e n c e  D e c l a r a t i o n  u n d e r  
S e c t i o n  3 0 7 C  o f  t h e  C o r p o r a t i o n s  A c t  2 0 0 1  t o  t h e  D i r e c t o r s  

o f  C u D e c o  L i m i t e d  
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KPMG, an Australian partnership and a member firm of the KPMG 
network of independent member firms affiliated with KPMG 
International Cooperative (“KPMG International”), a Swiss entity. 

Liability limited by a scheme approved 
under Professional Standards 
Legislation. 

 
 
 
I declare that, to the best of my knowledge and belief, in relation to the review for the half year ended 31 December 2013 
there have been: 
 

(i) no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in 
relation to the review; and 

 
(ii) no contraventions of any applicable code of professional conduct in relation to the review. 

 
 

 
 

 
KPMG 
 

 
 
 
 

Paul Steer 
Partner 
 
14 March 2014 

 



CUDECO LIMITED 
 

 

 

7

CONSOLIDATED INTERIM STATEMENT OF PROFIT OR LOSS  
AND OTHER COMPREHENSIVE INCOME 

For the half-year ended 31 December 2013 
 

  Consolidated Entity 
Half-Year Ended 

  31 Dec  31 Dec 
  2013  2012 
 Notes $’000  $’000 
     
Other income  889  190 

     

Employee and consultancy expenses  (2,598)  (3,808) 

Occupancy expenses  (604)  (839) 

Travel expenses  (337)  (321) 

Depreciation expense  (496)  (68) 

Gain/(loss) on foreign exchange  1,565  (367) 

Other expenses  (859)  (500) 

Results from operating activities  (2,440)  (5,713) 
     
Financial income  573  2,138 
Financial expense  -  - 
Net finance income/(expense)  573  2,138 
     
     
Profit / (loss) before income tax   (1,867)  (3,575) 

Income tax benefit / (expense)  -  828 
Profit / (loss) after income tax  (1,867)  (2,747) 

     

Other comprehensive income     

Total items that will not be reclassified to profit or loss  -  - 

     

Total items that may be reclassified subsequently to profit or loss  -  - 

Other comprehensive income for the half-year  -  - 

     

Total comprehensive income/(loss) for the half-year  (1,867)  (2,747) 
 

  Cents  Cents 
Earnings per share:     
Basic earnings / (loss) per share 6 (0.9)  (1.5) 
Diluted earnings / (loss) per share 6 (0.9)  (1.5) 
     

 
 
 
 
 
 
 
 
 

The above consolidated statement of profit or loss and other comprehensive income should be read in conjunction with the 
accompanying notes. 
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CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION 
As at 31 December 2013 

 
 
 Note 31 Dec 

2013 
 30 June 

2013 
  $’000  $ 
CURRENT ASSETS     

Cash and cash equivalents  47,414  45,522 
Trade and other receivables  1,216  2,135 
Inventory 7 8,039  - 

TOTAL CURRENT ASSETS  56,669  47,657 

     
NON CURRENT ASSETS     

Trade and other receivables 8 1,989  1,986 
Inventory 7 -  2,934 
Property, plant and equipment 9 187,914  147,248 
Exploration and evaluation assets 10 16,108  39,168 
Development costs 11 133,725  90,250 

TOTAL NON-CURRENT ASSETS  339,736  281,586 

     
TOTAL ASSETS  396,405  329,243 
     
CURRENT LIABILITIES     

Trade and other payables  7,081  4,830 
Employee benefits  790  172 

TOTAL CURRENT LIABILITIES  7,871  5,002 

     
NON-CURRENT LIABILITIES     

Employee benefits  309  119 
Provisions 12 6,246  1,922 

TOTAL NON-CURRENT LIABILITIES  6,555  2,041 

     
TOTAL LIABILITIES  14,426  7,043 
     
NET ASSETS  381,979  322,200 

     
EQUITY     

Issued capital 13 390,634  367,829 
Reserves 13 40,704  37,221 
Equity instruments to be issued 13 35,359  - 
Accumulated losses  (84,718)  (82,850) 

TOTAL EQUITY  381,979  322,200 
 
 

 
 
 
 
 
 
 
 
 
 
 

The above consolidated statement of financial position should be read in conjunction with the accompanying notes. 
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CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY 
For the half-year ended 31 December 2013 

 

 

Issued Capital 

Accumulated 

Losses 

Option 
Premium 
Reserve 

Capital 
Realisation 

Reserve 

Capital  

Redemption 
Reserve 

Equity 
Instruments to 

be issued 
Total 

Equity 

 Notes $’000 $’000 $’000 $’000 $’000 $’000 $’000 

Balance at 1 July 2012  311,313 (78,857) 34,647 95 432 - 267,630 

Profit for the half year  - (2,747) - - - - (2,747) 

Other comprehensive income for the period  - - - - - - - 

Total comprehensive income for the half year  - (2,747) - - - - (2,747) 

Shares issued during the half year  13 3,090 - - - - - 3,090 

Share issue costs  (3) - - - - - (3) 

Value of shares transferred to employee share plan 13 (6,298) - - - - - (6,298) 

Share based payments 15 - - 835 - - - 835 

Balance at 31 December 2012  308,102 (81,604) 35,482 95 432 - 262,507 

Balance at 1 July 2013  367,829 (82,851) 36,694 95 432 - 322,199 

Loss for the half year  - (1,867) - - - - (1,867) 

Other comprehensive income for the period  - - - - - - - 

Total comprehensive loss for the half year  - (1,867) - - - - (1,867) 

Shares issued to pay for goods and services 13 22,402 - - - - - 22,402 

Shares issued pursuant to rights issue 13 4,392 - 2,107 - - - 6,499 

Equity instruments to be issued  13 - - - - - 35,359 35,359 

Share issue costs  (66) - - - - - (66) 

Value of shares transferred to employee share plan 13 (3,923) - - - - - (3,923) 

Share based payments 15 - - 1,376 - - - 1,376 

Balance at 31 December 2013  390,634 (84,718) 40,177 95 432 35,359 381,979 

  

 

 

The above consolidated statement of changes in equity should be read in conjunction with the accompanying notes 
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CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS 
For the half-year ended 31 December 2013 

 
   
  31 Dec 2013  31 Dec 2012 
  $’000  $’000 
CASH FLOWS FROM OPERATING ACTIVITIES    
     
Cash receipts in the course of operations  835  2,800 
Cash payments in the course of operations  (7,234)  (7,955) 
Interest received  700  2,534 
Research & development tax concession  -  828 
Net cash flows provided by operating activities  (5,699)  (1,793) 
     
CASH FLOWS FROM INVESTING ACTIVITIES     
     
Payments for plant and equipment  (18,810)  (29,006) 
Payments for exploration and evaluation   (1,765)  (6,912) 
Payments for mine development   (11,345)  (8,456) 
Proceeds from the sale of plant and equipment  81  - 
Increase/(decrease) in deposits  (3)  (1,934) 
Net cash flows used in investing activities  (31,842)  (46,608) 
     
CASH FLOWS FROM FINANCING ACTIVITIES     
     
Proceeds from issue of shares  6,500  750 
Proceeds from underwriter to the rights issue  35,359  - 
Share issue costs   (66)  (3) 
Purchase of equity for employee incentive plan  (3,924)  (6,298) 
Net cash flows provided by financing activities  37,869  (5,551) 
     
Net increase / (decrease) in cash held  328  (53,652) 
     
Cash at the beginning of the period  45,521      127,442  
     
Effect of exchange rate changes  1,565  (367) 
     
Cash at the end of the period  47,414  73,423 

    
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The above consolidated statement of cash flows should be read in conjunction with the accompanying notes. 
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NOTES TO THE INTERIM FINANCIAL STATEMENTS 
For the half-year ended 31 December 2013 

 
1. Reporting entity 

 
CuDeco Limited (the 'Company') is a company domiciled in Australia.  The consolidated interim financial 
statements of the Company as at and for the half year ended 31 December 2013 comprises the Company and its 
subsidiaries (together referred to as the 'Group'). 
 
The consolidated annual financial report of the Group as at and for the year ended 30 June 2013 is available upon 
request from the Company’s registered office at Unit 34, Brickworks Annex, 19 Brolga Avenue, Southport, 
QLD, 4215 or at www.cudeco.com.au.  
 
The interim financial report was authorised for issue by the directors on 14 March 2014. 
 

2. Statement of compliance 
 
These general purpose financial statements for the half-year reporting period ended 31December 2013 have been 
prepared in accordance with the requirements of the Corporations Act 2001, and Accounting Standards AASB 
134: Interim Financial Reporting. 
 

These half-year financial statements do not include all the notes of the type normally included in full annual 
financial statements and therefore cannot be expected to provide as full an understanding of the financial 
performance, financial position and cash flows as the full financial statements. Accordingly, these half-year 
financial statements are to be read in conjunction with the annual financial report for the year ended 30 June 2013 
and any public announcements made by CuDeco Limited during the half-year in accordance with continuous 
disclosure requirements arising under the Corporations Act 2001 and the ASX Listing Rules. 
 

3. Basis of preparation 
 
The interim financial report has been prepared on a historical cost basis, except for the revaluation of certain 
financial instruments.  Cost is based on the fair value of the consideration given in exchange for assets. All 
amounts are presented in Australian dollars, unless otherwise noted. 
 

The consolidated interim financial report has been prepared on a going concern basis which contemplates the 
realisation of assets and settlement of liabilities in the ordinary course of business. 

 
During the half year the Group completed a rights issue and raised $56.5 million (before costs) from new and 
existing shareholders ($41.86m of which had been received by 31 December 2013 with the remaining balance 
(net of underwriting fees) received in January 2014). The Group has significant mine development and associated 
infrastructure commitments that are required to be fulfilled in order to successfully commercialise the Rocklands 
Copper Project and for production of mining operations to commence (Refer to Note 16).  
 
In November 2013 the Group announced that it had received an offer for a credit facility with a Chinese Bank. 
This facility is intended to provide the Company with access to sufficient capital to complete its mine 
development, construct its infrastructure projects and fund working capital if required. At the date of this report a 
term-sheet for funding of the mine development and working capital has been received although definitive 
documentation has not yet been executed and the facility is expected to be subject to conditions precedent.  
 
The Group is also in advanced discussions with a number of smelters for the sale of Direct Shipping Ore (‘DSO’) 
and Native Copper which is being stockpiled and cash flow from DSO and Native Cooper sales would reduce 
any reliance on the above credit facilities.  
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NOTES TO THE INTERIM FINANCIAL STATEMENTS 
For the half-year ended 31 December 2013 

 
3. Basis of preparation (Continued) 

 
The directors have prepared cash flow projections that support the ability of the Group to continue as a going 
concern.  These cash flow projections include completion of the mine development and associated infrastructure 
payments and assume the Group obtains revenues from the sale of DSO and Native Copper prior to 
commencement of production. If the cash inflows from the sale of DSO and Native Copper are not achieved as 
planned and/or the Group does not complete legally binding documentation in relation to the credit facility and 
satisfy conditions precedent, to enable loan funds to be provided, the Group would reduce planned expenditure 
in-line with available funding.  

 
4. Statement of significant accounting policies 

 

Except as described below, the accounting policies applied by the Group in the interim consolidated financial 
statements are the same as those applied by the Group in its consolidated financial statements as at and for the 
year ended 30 June 2013. The following changes in accounting policies are also expected to be reflected in the 
Group’s consolidated financial statements as at and for the year ending 30 June 2014. 
 

Changes in accounting policies 
AASB 10 Consolidated Financial Statements (2011) 
AASB 11 Joint Arrangements 
AASB 13 Fair Value Measurement 
Annual Improvements to Australian Accounting Standards 2009–2011 Cycle 
 
Consolidated financial statements 
As a result of AASB 10 (2011), the Group has changed its accounting policy for determining whether it has 
control over and consequently whether it consolidates its investees. AASB 10 (2011) introduces a new control 
model that is applicable to all investees, by focusing on whether the Group has power over an investee, 
exposure or rights to variable returns from its involvement with the investee and ability to use its power to 
affect those returns. In particular, AASB 10 (2011) requires the Group consolidate investees that it controls 
on the basis of de facto circumstances. No adjustments have been made as a result of the change in 
accounting policy. 
 
Joint arrangements 
As a result of AASB 11, the Group has changed its accounting policy for its interests in joint arrangements. 
Under AASB 11, the Group classifies its interests in joint arrangements as either joint operations or joint 
ventures depending on the Group’s rights to the assets and obligations for the liabilities of the arrangements. 
When making this assessment, the Group considers the structure of the arrangements, the legal form of any 
separate vehicles, the contractual terms of the arrangements and other facts and circumstances. Previously, the 
structure of the arrangement was the sole focus of classification. No adjustments have been made as a result 
of the change in accounting policy. 
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NOTES TO THE INTERIM FINANCIAL STATEMENTS 
For the half-year ended 31 December 2013 

 
4. Statement of significant accounting policies (Continued) 

 
Fair value measurement 
AASB 13 establishes a single framework for measuring fair value and making disclosures about fair value 
measurements, when such measurements are required or permitted by other AASBs. In particular, it unifies 
the definition of fair value as the price at which an orderly transaction to sell an asset or to transfer a liability 
would take place between market participants at the measurement date. It also replaces and expands the 
disclosure requirements about fair value measurements in other AASBs, including AASB 7 Financial 
Instruments: Disclosures.  
 
In accordance with the transitional provisions of AASB 13, the Group has applied the new fair value 
measurement guidance prospectively, and has not provided any comparative information for new disclosures. 
Notwithstanding the above, the change had no significant impact on the measurements of the Group’s assets 
and liabilities.  
 
Segment information 
The amendment to AASB 134 clarifies that the Group needs to disclose the measures of total assets and 
liabilities for a particular reportable segment only if the amounts are regularly provided to the Group’s chief 
operating decision maker, and there has been a material change from the amount disclosed in the last annual 
financial statements for that reportable segment. No adjustments have been made as a result of the change in 
accounting policy. 
 
Government grants 
Government grants including research and development tax rebates that relate to capitalised mining development 
is deducted from the carrying amount of the asset when there is reasonable assurance that they will be received 
and that the Group will comply with the conditions associated with the grant. Once mining production 
commences and mining development assets start to be amortised, the grant is recognised in profit or loss over the 
life of the asset as a reduced amortisation expense. 

Grants including research and development tax rebates that compensate the Group for expenses incurred are 
recognised in profit or loss on a systematic basis in the same periods in which the expenses are recognised.  

Government grants are recognised in the statement of cash flows as either an investing or operating cash flow on 
receipt, depending on the nature of the grant. 

5. Estimates 
 
The preparation of the interim financial report requires management to make judgements, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, 
income and expense.  Actual results may differ from these estimates. 
 
Except as described below, in preparing this consolidated interim financial report, the significant judgements 
made by management in applying the Group’s accounting policies and the key sources of estimation uncertainty 
were the same as those that applied to the consolidated financial report as at and for the year ended 30 June 2013. 
 
During the half year ended 31 December 2013 management reassessed its estimates in respect of: 
 
• Note 3 – Going concern 
• Note 7 – Inventories 

• Note 12 – Provisions 
• Note 15 – Share based payments 
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NOTES TO THE FINANCIAL STATEMENTS 
For the half-year ended 31 December 2013 

 
6. Earnings per share    
  

 31 December 
 2013 

 31 December 
 2012 

 $’000  $’000 
Basic and diluted earnings per share have been calculated using:    
    
Net loss for the half year (1,867)  (2,747) 
  

No. 
  

No. 
Weighted average number of shares used as the denominator:    
 - Number for basic loss per share 205,429,257  188,264,398 
    
 - Number for diluted loss per share 205,429,257  188,264,398 
    
    

7.  Inventories 
 $’000  $’000 

Current 
    
Consumables 1,529  - 
Spare parts 1,341  - 
Work in progress – ore stock 5,169  - 
 8,039  - 
Non-current    
Consumables -  843 
Spare parts -  980 
Work in progress – ore stock -  1,111 
 -  2,934 
    
Total inventories 8,039  2,934 
    
Inventories have been reclassified from non-current to current during the period as it is the Directors’ expectation 
that consumables and spare parts will be utilized within the next twelve months once production of the Rockland’s 
Copper Project commences. It is also the Directors’ expectation that sales of existing ore stock will be completed 
over the next twelve months.  
 
Ore stock is carried at the lower of cost or net realisable value. 

 
8. Other non-current assets 

     
Security deposits and rental bonds paid 1,988  1,986 

     
Included in the above amounts is $1,922,464 for an environmental bond with the State of Queensland against 
rehabilitation attributable to mining operations at Rockland’s.  
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NOTES TO THE FINANCIAL STATEMENTS 
For the half-year ended 31 December 2013 

 

9.  Property plant and equipment 

 

 
31 December 

2013 
 30 June 

2013 
 $’000  $’000 
Land and buildings – cost  12,227  10,305 
Accumulated depreciation (1,937)  (1,300) 
Net book value 10,290  9,005 
    
Property plant and equipment – cost  31,067  32,192 
Accumulated depreciation (13,757)  (11,177) 
Net book value 17,310  21,015 
    
Property plant and equipment – work in progress – cost  160,314  117,228 
Accumulated depreciation -  - 
Net book value 160,314  117,228 
    
Total property, plant and equipment 187,914  147,248 

 
 
10.  Exploration and evaluation expenditure 
 

Costs carried forward in respect of areas of interest in the exploration and evaluation phase – at cost: 
  

Balance at the beginning of the period  39,168  31,190 

Exploration expenditure costs incurred – additions  1,104  5,724 
Transfer to development expenditure (24,164)  - 
Depreciation capitalised to exploration  -  2,254 

Balance at the end of the period 16,108  39,168 

During the half year exploration and evaluation costs of $24,164,000 relating to the Rocklands Copper Project were 
transferred to development expenditure (refer to Note 11). 

The ultimate recoupment of costs carried forward in relation to areas of interest in the exploration and evaluation 
phases are dependent on the successful development and commercial exploitation, or alternatively sale of the 
respective areas of interest. 

 
11. Development expenditure 
 

Costs carried forward in respect of areas of interest in the Development phase – at cost: 

Balance at the beginning of the period   90,250  51,961 
Development expenditure costs incurred   13,132  35,296 
Addition through the recognition of rehabilitation provision  4,324  - 
Transfer from exploration and evaluation expenditure  24,164  - 
Depreciation capitalised to development  2,725  2,993 
R&D tax concession received  (870)  - 
Balance at the end of the period  133,725  90,250 

The ultimate recoupment of costs carried forward in relation to areas of interest in the development phase are 
dependent on the successful development and commercial exploitation, or alternatively sale of the respective areas 
of interest. 
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NOTES TO THE FINANCIAL STATEMENTS 
For the half-year ended 31 December 2013 

 
12. Provisions 

 
31 December 

2013 
 30 June 

2013 
 $’000  $’000 
Rehabilitation provision  6,246  1,922 
    
Opening balance 1,922  1,922 
Additions  4,324  - 
Closing balance 6,246  1,922 
    

 The provision for rehabilitation relates to the Rockland’s Copper Project. 

 During the half year ended 31 December 2013 the State of Queensland completed a reassessment of the 
requirements on the Company against rehabilitation and any potential loss attributable to mining operations at 
Rockland’s. The Company has increased its provision to be in-line with the assessment made by the State of 
Queensland during the period. 

 
13. Capital and reserves 

 
Share capital 31 December 2013 31 December 2012 

 Number $’000 Number $’000 

Balance at 1 July 201,200,722 367,829 187,043,961 311,313 
Issue of shares on conversion of options - - 300,000 750 
Issue of shares 9,136,114 26,794 600,000 2,340 
Share issue costs - (66) - (3) 
Shares acquired (1,956,334) (3,923) (1,674,072) (6,298) 
Balance at 31 December 208,380,502 390,634 186,269,889 308,102 

  
During the half year ended 31 December 2013: 
 
• In December 2013 the Company issued 6,376,811 ordinary shares at $3.45 per share to Sinosteel Equipment 

and Engineering Co Ltd for costs associated with the acquisition and installation of the process plant. 
 

• In July 2013 the Company issued 159,880 ordinary shares at $2.50 per share for costs associated with the 
acquisition, construction or transportation of the process plant. 
 

• In December 2013 the Company issued 2,599,423 ordinary shares pursuant to a rights issue at $2.50 per share 
for cash totalling $6,498,558. Participants in the rights issue also received an option which the Company has 
valued at $0.81. Accordingly, a value of $1.69 per ordinary share has been recorded to share capital at 31 
December 2013. 
 

• The Company acquired 1,956,334 ordinary shares at an average price of $2.01 per share pursuant to the 
Employee Loan Funded Share Plan for those employees eligible to participate in the Plan. 
 

• There were no amounts unpaid on the above ordinary shares issued. The share issue costs for the half year 
ended 31 December 2013 totalled $65,951. 

The Company is committed to issue a further 20,000,000 ordinary shares and 20,000,000 options pursuant to the 
underwriting agreement to the rights issue that was completed during the period. These shares and associated 
options were issued on 6 January 2014. 

 During the half year ended 31 December 2012:   
 

• In December 2012 the Company issued 600,000 ordinary shares at $3.90 per share for costs associated with 
the acquisition, construction or transportation of the process plant.  
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NOTES TO THE FINANCIAL STATEMENTS 
For the half-year ended 31 December 2013 

 
Share capital (Continued) 
 

• The Company acquired 1,674,072 ordinary shares at an average price of $3.76 per share pursuant to the 
Employee Loan Funded Share Plan for those employees eligible to participate in the Plan. 

 
Options 

 
The following options were on issue at 31 December 2013, each exercisable to acquire one fully paid ordinary 
share: 

 

Grant 
date 

Expiry 
date 

Exercise 
price 

Balance at 
start of the 
half year 

Granted 
during the 
half year 

Exercised 
during 
the half 

year 

Expired/ 
Cancelled 
during the 
half year 

Balance at 
 end of the 
 half year 

Exercisable 
at end of the 

half year 

  $ Number Number Number Number Number Number 

15 Sep 2010 15 Sep 2013 $2.50 400,000 - - (400,000) - - 

15 Sep 2010 15 Sep 2013 $2.50 225,000 - - (225,000) - - 

19 Dec 2013 31 Dec 2015 $2.50 - 2,599,423 - - 2,599,423 2,599,423 

   625,000 2,599,423 - (625,000) 2,599,423 2,599,423 

 
During the half year ended 31 December 2013 the Company granted a free attaching option for all shares taken up 
as part of the rights issue. The options are exercisable at any time up to 31 December 2015 at an exercise price of 
$2.50. The fair value of the options was $0.81 each, totalling $2,105,532 and the Black Scholes formula model 
inputs were the Company’s share price of $1.84 at the grant date, a volatility factor of 56.83% based on historic 
share price performance, a risk free interest rate of 3.50% based on government bonds, and a dividend yield of 
0.00%. 
 
As detailed in Note 18, the Company at balance date was committed to issue a further 20,000,000 ordinary shares 
and 20,000,000 options pursuant to the underwriting agreement to the rights issue that was completed during the 
period. These shares and associated options were issued on 6 January 2014.  
 
Dividends 
 
There were no dividends paid or declared during the half year ended 31 December 2013 or 31 December 2012. 

 
14. Segment Reporting 
 

The Consolidated entity has identified its operating segments based on the internal reports that are reviewed and 
used by the board of directors (chief operating decision makers) in assessing performance and determining the 
allocation of resources. The consolidated entity is managed primarily on a geographic basis, that is, the location of 
the respective areas of interest (tenements) in Australia. Operating segments are determined on the basis of 
financial information reported to the Board which is at the consolidated entity level. The Consolidated entity does 
not have any products or services it derives revenue from.  
 
Accordingly, management currently identifies the consolidated entity as having only one reportable segment, being 
exploration for copper in Australia. There have been no changes in the operating segments during the half year. 
Accordingly, all significant operating decisions are based upon analysis of the consolidated entity as one segment. 
The financial results from this segment are equivalent to the financial statements of the consolidated entity as a 
whole. 
 

15. Share based payments 
 
Share based remuneration 
The Company has a Loan Funded Share Plan program that entitles eligible employees to purchase shares in the 
entity. The Share Plan is designed to provide incentives, assist in the recruitment, reward and retention of 
employees and provide opportunities for employees to participate directly in the equity of the Company. 
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NOTES TO THE FINANCIAL STATEMENTS 
For the half-year ended 31 December 2013 

 

15. Share based payments (Continued) 
 

Fair value of options 
The fair value of options granted is measured at grant date and recognised as an expense over the period during 
which the eligible employees become unconditionally entitled to the options.  The fair value of the options granted 
is measured using Black-Scholes formula, taking into account the terms and conditions upon which the options 
were granted.  The amount recognised as an expense is adjusted to reflect the actual number of options that vest. 
 
Expenses arising from share based payment transactions 
 
The following is a summary of the share based payments made during the period: 
 

 
31 December 

2013 
 31 December 

2012 

 $’000  $’000 

Share based payments included as an expense  647  230 

Share based payments capitalised to exploration and evaluation assets  97  217 
Share based payments capitalised to mine development assets 632  431 

Total share based payments for the period 1,376  878 

 
Total expenses arising from share based payment transactions recognised during the half year ended 31 December 
2013 as part of share based remuneration expense was $646,687 (2012 - $431,068). 

 
16.  Commitments 

 
The Consolidated Entity has entered into a number of contracts relating to the Process Plant components and 
structures for its Rocklands Copper Project. As at 31 December 2013 the remaining contractual commitments are 
summarized as follows: 

Contract details 

Total contract 
amount 

Amounts paid at 
31 December 2013 

Commitment to be 
paid at 31 

December 2013 
 $’000 $’000 $’000 

Design and supply of components and structures 65,841 52,182 13,658 

Supply of steel structures 14,889 8,934 5,956 

Supply of 22 megawatt power station 72,500 56,200 16,300 

Supply of concrete foundations 13,569 10,223 3,346 

166,799 127,539 39,260 

 
At 31 December 2013 the remaining contractual commitments in relation to mine development infrastructure for 
the Rocklands Copper Project totalled $39,259,783. Of this, $1,100,000 is to be settled through the issue of shares. 

 
17.  Contingencies 

 
There have been no material changes in contingent liabilities or contingent assets since the last annual reporting 
date, 30 June 2013. 
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NOTES TO THE FINANCIAL STATEMENTS 

For the half-year ended 31 December 2013 
 

 
No other matters or circumstances have arisen since the end of the half year which have significantly affected or 
may significantly affect the operations of the Group, the results of those operations or the state of affairs of the 
Group, in future financial years other than: 
  
• The Company issued a further 20,000,000 ordinary shares and 20,000,000 options pursuant to the underwriting 

agreement to the rights issue that was completed during the period. These shares and associated options were 
issued on 6 January 2014. This transaction was not recorded in the Statement of Financial Position at 31 
December 2013. 
 

• CuDeco regained 100% control of the Multi-user Rail Load Facility in Cloncurry after Xstrata (now Glencore) 
and MMG have withdrawn from the joint venture to develop this asset. The Company has received notice that 
the transfer of Mining Lease Application (MLA) No 90235 has been completed and approved by the 
Department of Natural Resources and Mines. 
 

• CuDeco on 7 February 2014, instituted proceedings for breach of contract regarding the supply and installation 
of a primary, secondary and tertiary crushing and screening plant. The Claim includes an allowance of 
approximately $10.9 Million for rectification and damages in addition to an allowance for interest accruing 
from the delay caused. 

  

18.     Events Subsequent To Balance Date 
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DIRECTORS' DECLARATION 
 
In the opinion of the directors of CuDeco Limited: 
 
1.  the attached financial statements and notes are in accordance with the Corporations Act 2001, including: 

 
(a) giving a true and fair view of the financial position of the consolidated entity as at 31 December 2013 

and of its performance for the half-year ended on that date; and 
 

(b) complying with Accounting Standard AASB 134: Interim Financial Reporting and the Corporations 
Regulations 2001; and 

 
2.  there are reasonable grounds to believe that CuDeco Limited will be able to pay its debts as and when they 

become due and payable. 
 
 
Signed in accordance with a resolution of the directors. 

 

  
 

W McCrae 
Chairman 
 
14th March 2014 
 



 
 

I n d e p e n d e n t  A u d i t o r ’ s  R e v i e w  R e p o r t  t o  t h e  M e m b e r s  o f  
C u D e c o  L i m i t e d  
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KPMG, an Australian partnership and a member firm of the KPMG 
network of independent member firms affiliated with KPMG 
International Cooperative (“KPMG International”), a Swiss entity. 

Liability limited by a scheme 
approved under Professional 
Standards Legislation. 

We have reviewed the accompanying interim financial report of CuDeco Limited, which comprises the interim 
statement of financial position as at 31 December 2013, interim statement of profit or loss and other comprehensive 
income, interim statement of changes in equity and interim statement of cash flows for the half year ended on that 
date, notes 1 to 18 comprising a summary of significant accounting policies and other explanatory information, and 
the Directors’ Declaration of the Group comprising the Company and the entities it controlled at the half year’s end or 
from time to time during the half year. 
 
Directors’ responsibility for the interim financial report 
The Directors of the Company are responsible for the preparation of the interim financial report that gives a true and 
fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal 
control as the directors determine is necessary to enable the preparation of the interim financial report that is free from 
material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
Our responsibility is to express a conclusion on the interim financial report based on our review.  We conducted our 
review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of an Interim Financial 
Report Performed by the Independent Auditor of the Entity, in order to state whether, on the basis of the procedures 
described, we have become aware of any matter that makes us believe that the interim financial report is not in 
accordance with the Corporations Act 2001 including: giving a true and fair view of the Group’s financial position as 
at 31 December 2013 and its performance for the half year ended on that date; and complying with Australian 
Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001.  As auditor of 
CuDeco Limited, ASRE 2410 requires that we comply with the ethical requirements relevant to the audit of the annual 
financial report. 
 
A review of an interim financial report consists of making enquiries, primarily of persons responsible for financial and 
accounting matters, and applying analytical and other review procedures.  A review is substantially less in scope than 
an audit conducted in accordance with Australian Auditing Standards and consequently does not enable us to obtain 
assurance that we would become aware of all significant matters that might be identified in an audit.  Accordingly, we 
do not express an audit opinion. 
 
Independence 
In conducting our review, we have complied with the independence requirements of the Corporations Act 2001. 
 
Conclusion  
Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that the 
interim financial report of CuDeco Limited is not in accordance with the Corporations Act 2001, including: 
 
a) giving a true and fair view of the Group’s financial position as at 31 December 2013 and of its performance for 

the half year ended on that date; and 
 
b) complying with Australian Accounting Standard AASB 134 Interim Financial Reporting and the Corporations 

Regulations 2001. 
 
 
 
 
 
 
 
 
KPMG    Paul Steer 
Gold Coast     Partner 
14 March 2014 
 


